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DATEOecen~er ~9, 1?~2 

' 
?'i r:•.Jt ~~ of C!)n\'ersG.tion 6e~~en 'P.re·s .idcnE ~oao Goul u t 
and i\ ttorney Gcne.t:~.L RobeF ... t~&ennedy ,. ~Cl.lado do AlvorMi i:. , 
I:: >:asil ! ,, , ~londay, Decemper }.1, 1"9:62, 11:15 a..m. tt> 2:3J p.m . 
Al.t: o ~·!:"csen f: Ambas~~dor_ L~~Col...(l. Gox:~on and State O:pr! r -t
!:lCtH I nt erpreter Jose .:de Se!J:>r~; : . 

.. '!·< .j/ .. 
l'· .• • 

!.IAIT D!STRIDUTic;>N S/.~~~ -~ . · 
~ : ... \ I \ 

\ ·~1 

i\ftc :.: .:1 cxchtm s e of courtes.( es, Presld.ent Gt•tf.!nrt said 
he "~s Ye ry pleased to wclcorae ~h~!.Attorney Qeneral foi: a 
pri'.·atc t al~ in Brasilia about tht:, ''situation in Brazil and 
prol•lc11s of flr«.zili t..no.U.S. relationships..c He ,.,as aloJar"e· that 

· :·· \. .. V.res i d en_t .Kennedy ,.,as ·preoc~upie<l,:;_Ith7;v~rious aspects of 
• :· .. thc~e relo.tionships, some ~if .. them~~ridj:clted in the press 

confe4cnc~ of \'lednesday, ·Decentber);:.\2. " lie ' )laa great esteem 
otr. ... . ' ; 

,J., •• £or :Preside d Kennedy and !te itnd~f.§toO.d' .. tl;le special closeness 
- ,; J of. the At tocnc y G-:ncral's reiitiollShip. to him; official as · 

~. - ... ..,.- T 

· wel l dS p~.r.~c·:td . He hoped that; ~e'l discu,s~ion would be 
ent irely .f=<'.! l~ ; he ~,·_auld l'Jelcome .. tc_lj.titfsm; ·.and ,he 1{as pre-

-... . pttr-~d t o r e::;rn;'ld to any questi~hs'}~.i·-Xhe _Att_o_rn~y General then 
·.:.· r.i<ade a gl!t:el·::.l c :cposi t i on of tl .• s~~ce_si). •. l!i th the pres ent 

si.tu c.tibn c.nd recent trends ,ih· Br;i":ili -and'":in our relationships, 
covering l:h ~ principill po1 nts in-;t~e- c;lrait. speaking paper 

.. (Tu.~ B in t he t1t t c-.ched file).. 'PrAj.~ide~~ Kennedy placed very 
:.; . high i mpo c L M : e on Brazil as the ·ii.an~ ,nat_ion of Latin . 

Am;;!.dca , ;.;z:d on the relations bet_i!;!en our ." ~wo countries: 
; '· Dllr i.:!.; \'/crlt1 Nar II we had fo~gh(\1;9sether, l·lith important 

·· posit :xe r~sults for the maintenailc~ of world f r-eedom and 
a ·s;:- -2 c.ial relc::.tionship of coope:;]tion. had be,en deveio_ped 
be twe~n Prcs :=.dents Vargas am~ Rqo~e-vel~. ~ 

_':. . ..... 

Presid ent K.en~edy was indeeJi,~eep~y .concerned about 
recent treud:> in otir relafionshi_ps ;-;.. and. this was hiS reason . ~' 

.- for 1;anting this direct tc.lk ·with ·~resldcnt Goulart at a 
~-C.·: ~-~ ~, DEGLASSIF,IED 
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time when crucial d ··~!.slcons ,,. !r~ being ;a,,dc on the futur'e course of Brazil 
intein~lly And exte:n,!ly. . · • 

' 
Our Administra tj .,n Vlholc!ieo:. rtedly f avors the development of Dra:zil as a 

great Q.nd , st.ron(; m~ti.:-n, •.-ri th • a independent foreig~ po.\,~_i:y. ln "::his s:naller 
and' greatly troubled tm.cld, c o~:;~ra tion betwe~n ou~ ·two_:.coun~ries could be 
evt:n more imporhnt c:1d fruit! t•l th4'-n in World War~ II -:-;+~· cooperation especially 
in ·the strugslc~ for L c:: tin Ar.h~dcun economic and soc;ial: development, to overcou!e 
backwardness and to r.ed pop:1lcc needs cod desires 'f&~;_ec!Lu;:-aiion, be tter he'al th, 
apd decent housin~. This \':>!s ~he idea c.f the 1\.Uiance· fot · ~rocress, which is 
not just an American aid p::r.cz r ;.:.:a but a cooperative prog,~am in which Latin•~eric~ 
anC:l especially Brc,:zH should h .. t n!d,l[; t!le lead. _One .o.f.:Pr'eside:lt Kennedy's 
disappointments wr.s th <i. t th~ r..~ . .-~"! ilian Government -had · n.ot shown any spirit of 
active participation or 1 ~ •. l-:- r ::hip in this effort. · Th~· ·p·Jrpose is not to impose 
the· American -way of lif~ i11 L<"l in A:acrica , bUt to hel_p -Latin Ar:terica .dea1 with 

~ I ' I .- ~ 

these p.cessing econc:r.ic (if!d s oci al problems. •-: .• :.. , _;_ r • ~ · . 
• .~ 4 - '-."'!'" .:!· .• ~;: .:,.. ... . • .. • 

r · -'· : : 
. \'/hen Pr.esident Kennedy h-ad met \'lith President qoulart in .Washinzton 1.n 
~pril, President Kennedy had -been very happy with t~e 'tone 'and substanc~ of th~ 
talks, and had .supposed th~ t ~ fqund·ation was being -1dc1 for .~he same type .of 
cordial personal Jr elz.tionship that had existe~- between;.va·;gas and R_oosevel t. 
But th~ developments in Bra~il in the last eight montfts: hi d created the gravest 
d~~bts on ~his . point. ihese uou~ts cam~ from_ ~eve£~}fyp~s : of aevelopme~ts. · · 

'z.' • ·- .... .. ... • .. ... \c ·~. ·~ . i • ': • •, ;.t·;'· · •j .. ~ ~; .,;;=.. r- ·-' 
.. .. ' - _ .(·r ., - •. _ • :~'· _ .. .... ~ .· . 

·'In the fi~~f instance, th.:.cc were the many. sis!l&:or;eommunis~ or extreme 
left~wing ,na:~~onalists infilt r ;. tion into civiiiaq ' go.v~r~l_ll~nt ·po"sitions 1 militar.y 
-appointm~n ts ·, the le~uer.shi~ of t.rade unions -;· :and '\t @ ept group leadership. 
These ··_elements were syst~)Jla ~ ic<olly and -resolutely ~~t1~metic~ in their positions. . .. ... ' . . _, :~ ... .. ; . ...;; · ... ~.. .; . . 
In· the trad~ UJ)1o"n f1.elt1, the re h"-d been a Qt:eak W:L~~;tb~· I.nt~rnatidnal Democrahc.· 

. Labor ·:foiovement which had c .:-.us.:d very . deep concern· .in.:: .American labor circles • 
. .' ~· ~'~: :-' ., : :,1:~; ~- ~. ~ - ' <: \~ . . ~- : .. ~! •• · ._ ".: •• • -

: ~ · Second was the failure cf President Goulart h1~elfr·: ·or · other high Gove~nment 
officials. to take a clear p:.~blic stand ag~i.nst th_e~;qten~ly anti-Ar.\er~can posi
tions oexpressja by influenti rt l Drazilians. some in!~~e. ,ancf som~ outside the Gov
equnent ,. even though the Pr.zsid~nt and other h_igh o££icials 'tterc giving us private 
assu~rances of _dissent .from th.:3 ~ expressions. We" had •·Jjo quarrel with independence 
.in Brazilian policy, but \~e did object to tha! irldepen4_ettce becoming systematicail)· 
anti-Aillerican, oppos ing ,\::l~r ic ;:n policies and interests aS' a regular rule, arid 
not simply when some -.peciftc Drazi,li ~n interest ~pear~. ·to be confiJ.~ with 

. an American vie\.,poin t. The r~ ue obviously .rcactions;:in .Americani pU&ll.C and 
. -a:'ngressional opinio:; . ~G c-.inst thi: kind oi pol~~Y·_~a· ~.~t~_?n• ilnd :. i~~ ~tinua ti«;~n 

would render cooperat1.on betw~l!n cur· t\'IO countr1es :1aposs1ble. One example Wi':s 
. · ~b~.'~e.~ent ~empval of "Peace Go.rps .volunt'eef_S -i!om :~ne:•.BJ.aii'li.an Sbte ; and- ~blic 

• • • .. .... ~~ ..;., • "'· .. t r • ..,....! -, ~ _ 
-· · 't t : } .:.::'. i -.·t:: ... ;....: I> -:!1 

f'.. . ~- • ?,f7-., , .. ~- ';).<o~ • • • ~- ~·"" ? I 

:.,,~~~,;.~~r$_':.:.. .. .... ;- . o '• p 3~ . :.·L! ~ 
~~.~-~!.,.~ l ~'.~;:.·, ... , '-~ -·=: ._;~ ... ... \. 
.~' ~4i.._ .. ,;•:.t4 : · ~ ,.... • • ( .:. ' 

'li:..~!.' •·' '1fr:~v · !f siir=vZ. " .... ,.. !' 
~. ··.:.·-·~~J: ·1;.:1i~(- ... ~ ---- + ~ ~~ •• 
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attacks en the ~ace:~~ ·· ::nc r ~!ly, with no - cleat oycrt effort on the part 
.of ,th~ Pr~sid~1~t ;;,•: ll ~ :,.; ;: · i;~l .;,ffi<.: i <!ls to defenf ~!lese voluntel::rs. 

-~. 

Turninc the r1 t o th ... .:.::-.•:iu;:~ic s i d e , . the Attor~~y· General said that Presi
dent Kennedy \1<lS ·.;er;· cl·· ~ :: . r,.;,., .rr-i=d ~ t the deJ~~i,b(ation t:~f the Brazilian 

' economic sit1,1ation, t>•.lth ; ::- ..! r.nc>.ll y ~nd externaJ.1:Y..'f •· lnfliition h c. d no\'1 reelched 
five pe:cent per r10nlh .-: ''" sc~min~; ly getting"·oyt of hand. Fqreign exchi&nge 
reserves were ~one. The '= .:: ::!di-•1 :'lca~u=es discussed in -April had not been t aken 
by the Brazilian Go•·crn;r._,,.t . N~ 'L pdvca te inves·t~~t was down fron1 $169 million 
in 1961 to all:lc.;;t nothint \:,l i s ye a . ,;,~i;1f • 

~,.:..~.s;' • 
· With respect t o llh: ~: :- :- ~:!l~nt of !\merican b~.~_ioe~s - con~ crns, the•Attorncy 

General s a id that h i:1 r c--.::. • . .:.ibili:ties for ;,u1t~tiust ia.\.,, enforcenent made hiM 
very famili~r.· .rth bu~in-~ -~ r. ~ ... u5es, o;.nd he had· .st·ruggle<! with some of thO! safle 
companies with .. ,::nich th.: !·::-. ilian Government w~s...,~sometimes in conflict. But 
there wi&s no excuse for c:: ·r,• ;:>r i a~ion without .aqeq\l,at¢· compensation, as it 

. . hapP.ened in the I'f~i'.r ~ c.sc . :;L!sines s ubuses snou,ld :b.e c:ombat ted. b~t business 
should be tre;:.tcd f~.itlr. '!hi s \~as important 'in .. •Brazil's' .own interests, since 
~~e. country neccl~d inves~.·-· ~1 t :mel expansion of ~\~~a~_tu.f:_ing .industr,y to succeed 

. in l: t _s deyel~p.me~ t . . . ... ~~~ ·~ , ;j. :.· . .. • , . ; • ·--~fi ,.··r . . . 
·_ ·:·· · ... ~Now Pre":s.lde,~t Go\!~:·.rt ·mts approachins .a .):.i~~r;.t; ~~st:critical decisions. 
~:·.with a new Gove.::nment to b:: formed and a ne\'# gov!_~h,91~ilta.J. • program to be adopt_ed. 

This could ~e ~ ·!ji,<'. jor tur.6.H3 point in relation!· ·~etweeQ -~Brazil and the U.S. 
- and in the \'lbole~·.futurc ~f t t..trin America and of··the~.fs;ee world. The U.S. wanted 

• t J . 

_ . to cooperate with Brazil, b ! l t could not C09pera~e ~·)'l1.tl;J ,~£t:~cials resol utely and 
; :~ ·systematica.lly opj?osed. tc c~Jopcration . \'lith. t!s.,· t_li~rr~'S '~- wan!ed to aid Braz_il•s 
·· development afu.t ~ .. 6ci:<i1,. pro;;r-css, but could n9 · ~Q.!lql;Lf• steps were not taken to 

.. ·~\;.get the economic' and l'in ;·.:\d.:-.1 house in !)rder •. -~~.These were the essenttal points 
t ~ • :\':: • "' 

·:: ~f c.Qh_cern which P-residen t s~cnnedy had w.a,nte0..p,.F..es1a_ent· .G~ulart to. '-!!lderstand • . 
'r .... ...._... ·~ .. .. _ _;x: _ _ __ ..... .. • - --=- ~.,.. -"lY:..lJJ. ' ~._,... ... --~ • 

-u ,. •-. ":. "' • .__, ·r....~~ I ,. t~'"; .,. .. __. 

.... ~ ~-· . : ' .~r.esident. Gt:~u!.!.E! th.:n !1esan a very ·lengthy~~P.!:Y' as ting over one h~ur. 
. · ke s.tartea by s ayine; th<! t · l:~• .: =e c,r~ fo_rces if!, ~~.a.~~i.::W.hi~h are systematically 

• I 

.' .•. anti-American, repr cs-enl e·.l e s pecially in the '!popuf.a.r~ classes ... They fall into 
two factions ~ (1) the Co::! ":t:nist Party itself, ·,y.hich .is. f elatively small, and 

. . which is .obviously opposC'{l t!> the United Sta-tes.~ ~~ co~peration with the United 
· States ln any .forrn; 0:.nd t2) " much stronger group·;~ which is not Communist, but 

.. ·iwhich objects to rnan;• nsi'~cts of American polic~s~ :t9~ard Brazil and L'atin 
. ~merita in general. This 1 i.L t tcr gt:oup does not ~ha.ve . any personal ani111<:~si ty 

against President !:enncdy. Th~y h c.ve ah-1ays opposed -Republican Patty policies, 
. but· they 'hav.e .plcicc::! hi~h h :.fl?S on the l:cnnedy ~~ministration. There is a 
widely held conviction in Br . ~il, especially in tJ:!,cse ~roups, that United 
Stat~es co:n::terch.l int~resLs, both ~ra~r~ and ·in,t~stl_?t~,, .who in turn hi!.ve ' . ' . ;-cr.::• ~ 

. 4 ~.ft.;_.· •.. 
• .. . ~ ""=c;} r: 

.... , ~..__., ~· ~~. ~ 
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gte<!t influe n c e c:' t-l· _ : -:.·n G-::·•··::! t"nr.->!:1 t, have had as their chief aim in 
econonic traus<u: ~ i ..: .• s ·· ~ ~· • ' =·~ · ! 1 lhe cbjcctive 1of hi~;h pr ofits. The pr~fit 
o1otive is n~turc:. !. u ;> t c.' .: ::- rl < in t'Oint, but i.t h~s gone too far. ?-lost of 
the capital invcs t o:::;n t :.: ' =~ to I. .: tin Arne rica has not appiied in b asic 
econor.;ic sector~. ::c::l: ::: ·. ~l .. ve l.,~ cn •·:jcking in th~ electric power supply 
field, ""..nd in th~ ::-!.•1 r1 

• ·· o; .:t! t u c;: rn c> gooci .dell of money, but they have 
not be-::~ expand i:'.!:; th:! , 1 1 •• t: $l:p pl ~,. In the .fiel~ ·or i .ron and s tecl and other 

· mineri!ls. comp:1nics h tt•; :: I ·"''~' c:q ,loiting iron · ore ·but not helping to develop 
the basic steei iw~t~s \: r i·. :.~.~:-[.;· .... 

-<1·~i~ : 
The real cause cf nr -il 's b <•lar;ce of ' payments · probl.er.ts comes fro':ll the 

- ', I 
spectacular f<~ll in !Jri '- '- ~ o..:f the b c..sic export pro.ducts. Six ye<>rs ago, 
coffee prices W<"?re t d c ·.· " h i .;h <' 5 they are nOJf.· ~ D~rins the Republican 
Administrations in the u.;.:, ~ ~"c Sl .,t c~, l-:hich the;4' Brazi~i~tn people gener~lly 
felt to be rcaction r r:y . : - : -1i5 t r a tions, Brazilian ~export prices wc~e much higher 

~~ . ~. 

than they are today . ·;iJ ' ~ ·. · 
,,!~~ J': ·,~. ;... 

Considerations ci 
policy, or they can b e 
so~e factual basis for 
l,ar forces. 

t ::1.: .' tr e:-e c<m be mere · pr~!~exts, for hostility to American 
•. l ;;,;r.Je nts based on facts ~;·, In any case 1 t_hey do constitut~ 
th~ c~nti-Am~rican preachings . of one segment of the popu-. . ~!r.;:.:~~.~·r ~, . , · ·- · 

. • ,, '-:r>if -~.. ' • ' .· . 
• t ' ··~~{: • ~ • ~-·. ·r:..;- r • •• • 

Then there i s the problem of the . Brazilian ;-press .• mo~t of which defends 
special economic interest ~~cups ~n nrazii ratb~~ than the national interests, 
and -which speaks for th :! ·: . ry eco nomic groups wllich . are being fought· by the-- •\ 
popular £orces. Sonetir.t;"·,;, t'resiclent Goulart said, he -feels that the u.s. 

-Government gets its inf~r. i tion r.:ainly~ from this p~rt Of ti:te Brazilian press ; 
.and frolil t ·he grou ps th:o t t·hey repres ent • . -The Ame rican Ambassador here is 
general~y well inforncd, uut even in his case )iij ;.n"atural tontacts are more 

· with these Brazilian eccn~.-,ic grou ps, especiallj.~ .. those that are linked with 
A • b ; • ...,,.., • 

mer1can iJs1nes s 1nt cr c::> t ~ . :.i~:-r , • • 
,.... 

J" •• • ~ I 

· The Communist Pa rty r>r. su~h docs not iunount ·.:to. anything significant. It 
was able to elect only th r t...: out of some four hundred deputies in the congres

.. sional elections l as t Ocloi ·c =. It c!ocs, however,· have a capacity to stir.wli!te . 
the '?atio~alists groups < r~< to indoctrinate ' th«;.m.~~.n~ ~ener.ally anti-American 
positions. ri'~l~ ' ' 

~~/ ... -~ .... ~- 1, -. 

· 'President Kenned y sh-.~~·l d h iw e a better undetst ti.nding of the soci ;o.l situation 
in Brazi~. This inclu\.\ ~~ · s truggl e of the popubr cla5ses a; ainst the old 
dominant elites. The_r t! ; . .r .. !;reat con trc:.sts in _-li vi ng stanatords, here ? 5 in 
other Latin American cotm t d.es, ~nd in r -ecent y.ea.fs there has been a tendenc}• 
for these class conflicts t" gro\"1, The objecti~,{Ishquld be to avoid such clas$ 

iJlf ___ _ 
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conflict through a t:("lllo:'!1H c f ~"ort. lf . how'!ver. the BJ;: azilian people feel the: t 
the United States, e i th-.:= :·r:. :> people or as a ~;overnment, ~rc allied c:tly with 
the doMinant domest i c e c•-'·: ~t~7 c !;t'cups 1~ho do not reflect popular .sentiment. 
then anti-.,1~edc:;nisr.: 11 i !l '; ~ incvit <> ble . Brazii":is, engaged in a strt.·g~le for 
basic social reforn!'i, S \ 'Ci. ::. s c:;rar ian reform, whi~h :has been t r.lked about for 
years but is only now b!.·:, i r.:. i:i:; to come \'li thin sight because it has al\'la.y.s been 
frustrated by the o._,;>':l!;it.i c.r• of the dominant eco~om!c. groups . 

. ~~: 

Piesiden t Kennedy ~~oul·l not confuse the Brazilian peo_ples . struggle G.g <.inst 
-Clomestic economic groups ;.,.i t h c;ntagonism to the United States . These sroups do 
try . to identify th<.!I'lsehes :. lways ~'lith th~ Unitedtf~!ates, and to intrisue ~gainst 
the popular forces, try in;; to line up United S.t~~~-~.!}),pinion against these popular 
desires. · 'i';j:~· • __ -

- , w ~ 'f ~ ) l •J' I r\.·~· :t ~~ .... 
. .• I '1 

President Goulnrt the;: conceded that there ate· ~ome elements in the Govern-
ment ~ although not actu c>.! ..: o~rcl-carrying Communis~s:;::~ho ·.d~ .have fixed hostility 
to the United States -- ;.1 ~hr·U!;h not to\'tard President- Kenneay in person. This 

- ~s partly because of the continuous crisis of'reji~$~dur!ng the past year . The 
Attorney General should recoGnize that since he_ ~-~k '?ffic"e 1 ~resident Goulart 
had ·h_ad no moment of . tr a.t~quillity. He began in ,Stptember·.of last year by ac
cepting t l!e ,- constitutlonc l ctrrangements ''"hich qa~:.·~een, imposed by pOlitical and 
military forces, and tri::d t CI govern through a c~oinet '" of national union . Tnis 
created a kind of honeymoon cf apparent tranqui:i}lf.Y • ~ for a few months 1 but this 
national union had proved .;:J t irely incapable of ':"confronting the basic problems 
'of reform or of econo111i c : n:l f inancia l orde~ •. ~ j,'.;·~:~i ·· 

.· : .·~g·! -: , 

. ·.- ... Th~ experie':'cl! '"'i th 1:!· . ~ hybdc! parli2J:lentar.y .;i egime, however, had proved 
to Pre!iident Goular t t h a t in lhi s huge country .wi'th '.its economic and geographical 

· dlversity there hat.l t o b~ :::r-:cc tive unity of comrl'and~•~nd ·authority at the top to 
confront the red probl er-~s . The dilution of .exe~tfve author-ity, divided among 

'President, Prime Mi nist e t· , .i:;dividual Ministers,. 'i!Ul_d· others simply ,.,ould not uork • . -..... -~:-~; .J~· · · - -
.- ~: · · Mor·eover, the do.ninaat e conomic groups who ·h'ad"--always fought President Goulart 
soon showed ' their t ~:c th r: :,.c; .io. They \'/anted to -.f~kl)t' him in every way possible , 

· .u~ing the press they con troll ed so ns to !iissemiJil!J:e n~\'IS which was really much 
more 'alarming than t he r .zd .fc.ct would justify. ·'Their attacks against the 
Gove.~nr.1en t , and ag::>.i ns t Pr ~ :: Bent Gouh.rt himse).l ',':h ,ad . obl;ged hir.1 to organize 
the popular forces in h i s ->'.t!:>;>ort. and to J:lake conces sions to them in ·order to 

.stay -in power . if he ha~ r.ot gotten this kind o£ s_upport, especiali y fro;a the 
trade unions, the c·~nserv .. ti·; e groups \·lould have :overthro~m him. He had r::.<.de 

• ,' concessions to tnel'\ , OC .:c.~i on ;tlly undesirc.ble concessions 1 in ordc: to avoid . . .. 
, an ·.even worse out co::\~ . Hi s do\mfu. ll Hetuld not ha~.e· been bad 'for him personally • 

·. · b~t · would have created unbe~!: .c.ble ccndi t.ions foi'~he "c'JUntry: either a right 
.wing .~icta torship, follot:.i.n:; tht=' terrible ex'!:npl~ if Argentina, or a real 
.. t~f' . '> • f· ~- . .... 

-.. ·.-{>>- :J ~"' 
:-- _::::.~ frr;· ·_ . , 
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social revolution of the most extreme kind, with uriforeseeablc consequences. 
That was the picture in brief: he had or-ganized support among t ne popula r 
forces because he h2d r eceived no support from the -conservatives. . . 
.. 

· · . Now in January 19.63, assuming that he could get through the change of 
regime back- to preside.nt-l alism successfully. he would ·hi ve a freer hand to 
organize · a really competent government and also to· carry through_ a · real program 

.. of government which i"lould overcome the economic and financ i al pro:blems anci 
_'. would improve foreign relations. He ''las not pessimistic about · basic Brazilian
.. U.S. relations . It is true th ~t. some of the popular. currents of opinion are 
·.· trying to make the U.S. the scapegoat for all of .B.r~zil's ills. but th~re are 

. a~so very widespread popular elements l'lho do, not -~~a~e.: ~his opiniop. 
f ' ,, iL. ~ ';- ... • 

., ."··: ·· . .. : President Goulart then said that he would turn to · certain specific questions • 
. :. ~:.' J{e had no~ prepared any organized P.lan of ~onye~S,e-tip~ with the Attorney General, 
· · ·Y.tmci; would. take them up in random order . ' '~:t-;.;. · J' • • • · • · 

0
" ~ P I fr~· - '"' ... r•!• •'_.1 :;' ~ ,:• 

·";: ~- . .• ~ ... .. .. ~~- ~ .... ~ ,; , : ~ 

·: · • ·~ · :" ·· ~·L ' President Goulart said that two yeara.''ago, .Jlidel Castro had much 
. . ' •; grea~er support and sympathy in Brazil than · he has ·n0l1. · CUban propaganda at 

>~·}h.at "time .wa~. obe;ing very effective, but it is noll .. ichieving much less response . . 
; · ~ ',· ... ;ln. th9se days , Castro appeared to represent the mys tique of a popular · idealistic 
,. ·:s:·~;;reglme, but t .his view is n~w disappearing. ·· Durini'.the c f isi.S la.S t Octcber , 

. . :·:.::.~~.·.,...Bra~il fully supported the naval blockade • . President Goulart, however, had 
-~. · "~t::,be~n. £earful. of vi olent popular r eactions againsf :_.th!s · pol icy, inclug ing the 
·. · _:):.~_ sor.t~ of demons):r ations that had taken place in \Ven:ezue;ta, Urbguay, ~rgentina, 

· ;~:~t;;hfle . l!"cuador, P~u; arid other countries. He~.~_id -.. ther'efor e tried to stee~ . 
· -::·."'~·~·:s;.~ubl~c·· opin l ob very cautiousl y in order to avo~ii · ,uch: ho~·tHe :rel!-~tioh! . In 
. :' ., ;:~:t: ;<-f~ct,· however·, there was no significant })9pul! r de.monst.ration agai nst the policy 

"<·~::f.'~r ··agains~ the United States. loih~n the sar:tos ·~R~kw~rkers thr~ateried a boycott 
-~· . .:.· : of American "ships, he ha.d c ~lled in the leaders·,· .ana··had made th·em understand: 
.: · .. :: not only Brazil's policy but also tha-t the United States , .in opposing these 
: :.· · i:R.tiss'ian bases was defending itself and Latin Amer~c..,a· generally ·against aggr ession 
· · ' , by a . country \.,hic:h no longer J:aaa the right ·to talk.iof self~determination . Cuba's 
~- '\ '-ction•in ·letting itself become a base for attac:ks~against the. United States was 

, ' • .... ...- • • ,. ... ... - ... . to; .,. 
! . . .. . obviously not tolerable. ---~·;rr... . . . 
Jo ... ..:~~: :... -;-; :_- ~.. ~ '::.-t~·, 

.... .. :.;.,:-.._-i\ t. "' ' ' I 

.:; ./::-'··;~. ;: :-l'lhen Brazil supported the blockade, it' was the~'·.only · South American country 
··. ,..-- :_..~ ·~in: whicb there were no serious hostile manifestati ons.·· From this. President 

~ ;• .Goulart judges that anti-American sentiment is not~ Widesp~ead in B:razil . Cer-
. .-.... ,7_·tai n.iy when President Kennedy cor.!es here-; he wH!.Jtave a ·gr,eat p9pular recep-
.- · tion·· "' · ' • f •; ... • . 

• ?: ~:; ~;.~~;({ ,. -/:;~ 
• • • · .. . • .# \ ·- .... 
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;..:..Hance fo:- P r-o)::!'·. ··. j •. 'las b!!e:'l dis nppointing thc;. t the AllL:..nce for 
---J'""' -Progress has not t: ;.~ ti l !. !: ,-,: y i~\.dcd the hoped fot results. In Br azil, this 

is probably the f c.u !. t · c-t ;. ! !~ Br 2.7.ili :-.n Government and partly the fault of 
the U.S. Agencies · co:,-: ·~.::.~ .j ~··i ~!'l the program. The Alliance \dll have much 
greater results, bot h p~~~·· :~~ ic~l ~nd politicalj· i~ it is more concentrated 
on the basic caus es 'of L :.t ; , :\m::rlC· '!'l .ills, and not1 .merely on their effects . . 

. President Go~lart , ll~·Js t.h(' i:'i;.H:e~sio!'l , and this_ is~.widely shared in Brc:zil, 
that the Alliance is ;:tt:~ r :! '"':· ·;c~ rncd \'lith social' sympto~ than \'fith reforms 
in the social'· struct-ure • ;;r-~ t h e bils i c need for· economic develoo:nent. If the 
Alliance for Pro.~r-ess L·,i ll. ·,·(•d: mor e o!t the basic'·''economic dev~lopment structure, 
this would · be · moi e .r:.:::d:t:f~;l t-han conce:ltratiqg · on··~~ch things as housimg, hc~lth, 
education' and s oc i a1 ~le 1: . -::: . . ;:_ ~·~~~ 

.. :r- .• :-'': 
\iith respect to co. ;·· · ' n~ in t ht ion, if the ~A.iliance for Pzogress ltould 

help SOl'le of the g.r c ~. t p· :ll.i ,; in£r ;ts t.ructure prqje,cts, SUCh as highways, r ail
roads, and ports, th is l::·u: . t .~o t ·cd y assist in c:1ea}ing '·with the fundament d 
c:atises of backl-lilrdn :;s:; h11 ;. ! ~ woul d r.lso help .the.-!'l:Jucigetary situation. Electric 
pO\..-er and steel shou.!.rJ d.·~ ·-~ i :l cll'd ;:d in this 'pr.C?giam: Large-scale financing 
of such projects on :. lc•:t:;.--:. .•ri.l basis would rea1ly.: aemonstrate the U.s . interest 
in Latin American d~vclcp.-:'! ~· - J t. Pres ident Goulart"' h-opea that the revrunping of 
the Alliance· for Progress .l ;)~·r und::r conside~atiq~~il.!?'ll-'!'.work in thj.s ditection. 

- . .. ~ .. .,. ... ~•:!~ :r t,t.. ·~~-! 
. • ~.'I J. . . . • 

' On the balance of pay.,~nts 1 Presideh_.t Gouli(rt~T.,epea~ed that the real reason 
for Brazil's troubles i .s th"' drop in prices ()f ~~~·~l)~jot export prOducts. 

- . !!f1Wl ~ l' {·~, 
~ 1""''~ : · · ·. ~' ------;-.0·'6r-- Peace Corps . Pr.:!sidcn t Gotlla.rt felt . tq~t ~s~~-~reaction against the Peace 
Corps idea \fas not unna t ur .. l._ There t.ras a feeling,~~ national pride against 

....... 
' ·, 
,.:»; 

. . .. ...... ,..,. 

. a group of. foreigne rs p.c ~ac !ling thelr ideas on ~4uc·a~-ion. :_and oth,er similar 
ma_tters . There t\'ould h~ evc·n a breil ter reaction:t~ag!-inst a Soviet or a Cuban 
peaee corps. Nevertheless , ?r esidant Goulart ·saiit'{, when his brothcr-in-la'" 

I 

L_eonel Brizola viol~ntly ;,"t~ ,-cb~d the Peace Corpsr'and tal:l.ea on Brazilians to 
take h ostilP. action agaiu5 t t heiil , h !? President Goulart •had taken precautions 
to see that the gr oup just ' ::-rhcd <' t Tres Marlas( haa ' its safety and tranquil
lity assured. Brizol a, 1:~ -.. .. 5.d, h <1s his ' own personal · political posi~ion . 

There is also a personal :fr icndship between th~-~President ana Brizola, but the 
iatter has a viol ent t emp::!I -: .. t~nt , and President Goulart is not able to dominate 
his political views . The ''c t ::o:ac \·zas that. despi te' Brizol a.'s calls for hostile -. ' treatm~nt, .the Pea c e Corp~ "olunte~ cs t\'er:e in .fact very well treated. This 
again demon,strc:.tes thc- t th~ re is not nearly .as muc_ll :.Widespread pop~lar anti
Americ ilnism as is sor.te ti:nl!s S\tggestcd by the press~·- ·Presiden t Goulart restated 

-·-hJ,s fe ar that President K.ena.:!dy is not receiving i bal}~pcea infor mation on the 
-. BrP.zilian sftuation, s aying l!Ven th:-t "·my friena -"_!:.~qc·olo Gordon" is . prob;tbly 
_.._mo re . inforJl!~d fro1n one sid~ the:.n from the other .• '"~! ·:! . · 
;·· : .~:;~·!;-~ ·-~ ~- ··.-
. ;.~ :. ~~~~~k ~~ :.· .. 

-!!~--- ::· . . . . = - ... ~·" :.-e., • • 
··rft ~: ~ 
~:: ....... ~ _- -~ . 
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Cor:-.mercial : tl~ L~·.: · · . -: ~ .. : _.: th~ anti-.\mcrican popular ele!1ents in 
Brazil keep pressi:s'!:~·i-~ :. .:·:,_t i c n ia.Braiil's cfo111merd.al relations with 
the U.S. in fa\'or of th~ S' ·•: iet bloc. President Goulart gets constant pres
sur-e on this point. Th ~ S ;,; ;· =.ct blr:c obviously· sces in Brazil a key to the 
expansion of its inf h e!':c ' :: J.at:. :~ _·.~crica. To .this end, they are constantly 
making proposals .fm; t h ~ ;::-_ .'r\cin~ cf rni\. j or national:, public works, such as 
da::s and steel mills . ll ::!\'v·· • h~less. President Goulart; has or.ly Jr.et with the 
Soviet Ambassador tltr!~·~ t ; ., ·s , ~d has net with ·.the · American Ambassador more 
tha., fifty times. Still ~;, __ ;J r azi:li.i'.n Go\Terlll'llent~:receives almost daily netf 
Soviet offers to col li>.ho: ;. ... ~-:ith .Er :~ :.:il in basic~ sectors. Some thin~ is now 
being done on that f.ron ~. -.::!dt as th·~ recent arrangement :for Polish assistance 
for a 200,000 kilo•, ; :l'~' t :u:· ~:-: p ••.ns~on in Rio Grande do Sul, l·there· Polisit fi-
nancial and tech;\i c r>.l .,:_!1 .. ! l t <.!:c c nr e of the l'l'hole project, Undoubtedly, 
many of these Coa~'t:-1 -i ~ t ., . ,, ~Fer:!;:~ <i. r~ simply fo£ :prqpaganda purposes, but 
they make a co.:s.id r'r r.bh : ? .• · ~.:t C!Jidng at the s~e · t!me that the nel·:spnpers 
are full of stories ab ou t ··· ·.····1o::-.i. c rHfficult1es .Jfith· the United States and a 

,r. ••• 
possible catastroph'! in 111_. ~ .. aZili an foreign ex~ij~J.iige and balance of payments 
position. The peo!>~.e u .• . .! .~ 1~c-~1t s ~les of go~d to)._fthe "Unitcd S~ates and at the 
sace tine hear of Sov:i,et n ~ c l. o.f.fcts for long-te~·'\fiiiailc'ing. · This creates 
'pressures, and popularizes 1·he idea of .expcul~ihg} .. ~~onontic relations with the 

. ·-~~gr.·· } ' 
Sov1et bloc. . .,".; ~!if.!': · . : 

~:!~~~»~ :~ .. 
,.~ .... -· . 

As one exaople, Ambas~:.ulor G~rrlcn had · compli lPed to him about the pro
posed Brazilian purch:.sc r:: 0 :1e hu:::ired Polish helicopters. This \1as to be 
an ·exchange· for scconct - !:'r: .• : •: coffee, used for s_olubl:e·, coffee nnd othe,r industrial 
purposes, of. 1·1hich Bn.zil h~.c! a very l arge surpl ui, •. ( OUt of the total Brazil-ian 
stocks of ·50 million h:a'JS <:f" coffee, i.tore ·than l.S~~lj:i.on weie beginning ~o · 

. sp()il • . This was the Y..btl r;-.F coffee that \'las , bei,ii):~~.urned o·ver to Poland in 
· return for helicopte-rs at - ~ ~1 .3 ,000 r~r unit . The-Uih .. ted States had a~ailable 
helicopters of the Stln c r.cn~ '.':tl clu~racterist~cs ,-: ~t~ough pe::ha.ps sup~rior in 
quality, fo~ $150,000 pc:r \lntt, but' Brazil was ~t~emdy sho%;t of dol-lnrs. 
Ambassador Gt'rc!on. h.\d su ·~~:! !- reu thr.'!. t here might·:jiave. been political motiva
tions involved in th~ J>cl!~h of fer, but Prcsidenf ·Goulart was j:onvinced that 
there \<~ere no political :.l•" d vdh•m= ;,nd that no ia~ology whatever \'las involved 

• :f...,. ~ .... 

· in the deal. ·~.it·~:; :' . 

·-

. .-~;~. ! '· 
President Goula r t st a t ed that he had always .fought the Cot.ununists, from 

the days when he l:as in tlH1 Labor ~-:inistry, and thit reactionary elements had 
joinea up with Co;:,~uni. st c.l r.:.:cnts i:1 order to lig-h t him. 

' , ,., !>_ --
-~·~~ I c 

Ge.neral Relatic:-!sh-i ~; . 'Neve r theless , Presiden~ Goulart repe~ted, he 
was not pcfssiiliffc~abotl ~·-!h: ~zilia..-:-Ar.:erican · relationS' in genc_ra1.. There was 
~ need to. alter somewhat -the unde:: l.ying basis or·-tnese :relationships.; In the . ~ 

~ f •:'. 1-• ;'4 I f 
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present feeling of dis t u::b '!'.t. r:1! , inclcding short-ruri economic and financial 
difficulties in Bra-;:il, th~r~ ';!us a great opportunity £or the United States to 
give a clear dP.monstrati on ~! its interest and positive assistance. The popu
lar reaction is that if Bra ~il' s econor.tic sHuation · i.s worrying the United 
States. the Unib::d Sta tes ~hou::!.d be disposed to he~P'it. At the sar.~e time. 
the balance of payr.;e:ttr. is bdng worsened by drops.· in ~xport prices. ·this is 
critized not only by left~;-;;iug ele:::tents, but by Brazilian conservatives \'iho are 
indisputably friendly with th<:! United States. Ambassatlor Roberto Campos, for 
example, blames the tet=as of t r ade for a large partl:O£ .-the ·troubles tli',th the 
balance of payments. If he? criticizes the United States on this point, what 
can be expected of lef t -·.-;ir.~ cle::lents such as the Brizola group. l':ho are posi
tively eager to crer.t~ f'rict .i c·ns between us. President Goulart believed that 
a real ne\'i effort at c~mi'e n~Hon could accomplish a: g~eat deal. RelatiC::nships 
would have become con~ idcoru.hly \·torse, had it not been £or President Gou-t art• s 
personal feeli ng of fr:.e nc 1>!1: .. ~ and r~spect l'iith Pres~dent Kennedy and also 
President Goulart's e;<cell·, .. ~ relationships with Ambassador Gordon. :rhis has 
helped to keep us £ron dri.l:" ti.lg very far apaft • .' h.:;':' 

. · · ~!}:4· . . ~ 

"Unfortunately~ SfJ;:e cf th~ 1nain defend~rs of ~ .. e.,Fican policy in Brazi l 
are the same people c:.nd gro•J:'s \-lho fight me and fig~t. tbe po~lar forces in 
Brazil: Brizola and oth:? r s li lce hitii know perfectly~weil my own thinking on 
,relations-wlt~ the United s .: ates; and know th~f-1

1 

w~~l go ~he whole way to 
maintain gooo relations and will mal;e a great ·e,ffo!_~~t·to ,irnprove the situation. 

~ ·.:J: am certain that this can be don.c. Brazil at:td the<t:United _Sta tes have al_ways 
been .able to get al~ng ':e.r;- '-' :!11 in the pa~t. T~E(~t~ome of the Cubart crisis 
should be very hel;n:ul 1n this respect . " ~ h·. . 

r·~ .. t ... ~ i • • . , 
The atmosphere nov1 i ::. r '! ;tlly better for collaborat;on, but that collabora

.tion must take e:f.fid.ent .fo.:.: j .<;. It is not just a ·ra~~·te.r, ~f foreign .banks or 
business concertls matting little business deals; ther~ must be a.'l oyer-all . plan 
.of coll-aboration. Brazil h;;s the capacity to reco~vet economically and to pay 
~11 its indebte;dness; it ne~ds only favorable cond~tions in which to develop · 
i -ts resources. The pr~st>n t ~i tuation \>las not create.d by President Goulart i it 
is the result of accur .• ulat•?.:l past errors • . Under the)CuQitschek and Quadrqs 
re&imes, there was mucil too much' liberality ·On iJji"J)9r.ts and on building up 

· f'oreign indebte~ne$o:>. \'/hat i ::; nee~ed is foreigt} .pChi!Ilg~ austerity, importing 
only goods · absolutely nec~.;; :: <. ::y fo.r econo:nic development. ·The same type of 
austerity is necessary fo~ i n t ernal expenditures, . cu~ting everything that can 

' be cut \·lithout sacrificing b?.s ic development. Ori the favorable side, Brazil 
is the only Latin A::ter.ican cvuatry without substanti~l unemployment. It is 
essential to continue the basi~ developnent work; including projects in electric 
power •and steel which must be carried through ~o ·c:ompleti~n. in the Northe etst 1 

~e.velopment p1ust be continu.:!d, There, without 2JlY .. ~ub~tantial outside aid as . ' .,":· .-., 
.... ,_ 
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yet, the situation has been i ;nr>roving, with a signi.fic.ant inc;rease in living 
standards over the past four y~ars. T_his was a.ll a., resul;_t of domesti~ invest
ment, especially public investm~nt. 

(At this point, the Attor~ey General wrote a note to Ambassador Gordon 
saying ''We seem to be gettins no place.") \i,: ·~ 

t • 

On international policy, President Goulart·continued, there is no ~razilian 
Government predisposition ag~inst A~erican policies. · Ori the contrary. It is 
true that the Cuban problem did create difficulties for us, because there 1'1as 
D'IUch sympathy in Brazil for this small country wi th!:!ts po~lar revoluti9n. But 
Cas·tro has greatly lost syMpathy in Drazil for bro ·reasons; his overt declaration 
of -Marxist-Leninist sympathies-, and 'the overt R.ussian ._intervention in October. 
This has been so bad !or the !3razilian Communi~t ·t>ai;.ty: "that even Brizola attacked 
Russia and the Comli\unists, and was attacked by ~he -G_ommunists in' turn. 

.. .,. ~ lo .. ·-- • • ·->· . . . j:l, - ,. ~ 
· President' Goulart said thai- he kne\t that Brizofa was a thorn in the side of 
Brazilian-American relationships. He ,.;ould not try,'tto ··defend Brizola, who is at . . . ~ . 

,_heart:·a ·rebel . against the Brazilian economic and so~_ial situation and against the 
situation of. Brazil's balance of payments. Brizoj.a <kilows by heart the "{hole his

.·. '>torj oi prices Of Brazilian exports, what has . happened; t _o each commodity in each 
: - o{· the ~1.ast .ten ' years, and also he knows all .about!".:ift"he .. ..incre'"a.Sing prices on im

' ported Americ~' equipment. But President Goulart ·~~1the Br~ilian Government 
· certainiy._have no prejudice or antagonism against .. th.e ·.United States. · ... -.. ... : . ..., ~ ..... ,. . .. .· .: . . ·- : '·" ~r ~ . ,_ . . .. . -

.: ·On · the -IT&T case, \1hich has created so much· . ..f; :ietion-, .the history Of the 
· ~ompa'ly•s · atti"tudes and acticn$ has been harpafui t~~Brazilian attitudes toward 

-- fhe· United States. Months b::?fore the expropriat-ion:"'.in, Rio -Grande do Sul, there 
was ·a gteat effort on the part of the State .Eor nego~iated agreement • . There 

. . W~S an Understanding OQ the terms of the negotiat£on 'with . tne local representa-
.· ~-- --Hveox IT&T7~~tr. Naylor, \'lith agreement-·on ·a forinilla~for a joint company with 

... 
• .. . j 

,. 
: ·. 

\, . ~ -
. ~ the State; At that point, the IT&T headquarters !Ji·· ~ew York .withdrew ~lr. Naylor 

and broke up the agreement. This created £riction .~e~ween the State and the 
Col:lpany, and the State then expropriated the Company: · b accordance 1'11 th the 
State ~laws and constitution, and lotith full judicial;.:;approva~ • 

. r, ... ~· .... t,"':, 

!:"!..J. .1; "" .... ,. ' · .. ~· .. 

-·.· ·' In the April talks with President Kennedy, Prejf,dent Goulart said, he had 
· prot:U.sed ·a solution of this case which he had indeed had great difficulty in 
carrying through. This lias · the resu~t of the sub~equent political instability, 
with tlitee or four Cabinet ch;mges and the necessity· for, a . new start with each 
new Cabl.net. ·Ambassador Gordon, however·; \'las awa:fe: of the ... · efforts at a paralle~ 
solution through a loan to ITSIT to advance. to -the Company the indemnity which 

. it would ultimately get ·. There were political difficulties in any su·eh solu
. . tion,~ _since the case ,.,as in .the hands "of the Rio ,~ande do Sul judici'ary ifid 

e. .. . ' ~ .r;.l • 
... ... · "'~ • • .. :;;: ... !. - .. .. :. • -::: ~ -r..... -

~~ ·:: 0 , . ~ .. '!. -~.-· -- ...;.;~ ... ,' fi~ - ...... ...... 4: ... 
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• · ··-· -- ~---- - • '· .... , ...l- .. -·.. ·. .. ~ ::~:: -,.. ... 
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G::>vernor Brizob, •' i!f e:• .. ~h :.; conp•:! tence of ·~he !judi.ciary of his State, \'las 
always poli.ticall y o!·~~- ·~ . ~ t' tJ ="Y c~wt!)romise or:!.·pub}-ia settlement of the c~se 
except through norMal j·_. •..: .: ia.l action. Noneth~~_,ss, ' negotiaticms for the 

' parailel settle::le:\t ~-r~:.-! -: ;.ltiz\uint; and he hopea;~that they would be -c:onr;luded 
soon. ··r~"Y\" r • 

·- .7~;,·:..1 'f. 

. ~"''r~~. 
The expropri a t-icn ···- ~ ~L>n •.:- .rally supportedo;:~-1 -~the public in Rio Grande· do 

Sul. IJe; .'President Gr;n 1• :r , h ad !'O.inted otlt t~\P~esident Kenneqy in April that 
the public. uti~li ty s ~c t . • .;>l ':! r a Jl:.· creates gr,~i,1,.~ :friction ,.lith the Brazilian 
public. These fore i -:n r: · : ::c uti 1i ty concerns·~-~:>ctone a grent deal in the 
past for tite .nro.z.ili an •:.: · :.::.,r -- and they' had[),i$o. made a good deal Qf money 
but no1·1 they we1·~ 1 !!';!:; ~ :. . ·. 1 i !·l~J.t:e>·:e th~i£ serv'f~~s . . and unaDl C? tJ raise their 
rates sufficicnt~l} b?,~ <·.:· ·. cf Bra·!l lian legal:.linutations and political dif-

·:r!.~ 
ficul ties • .: He , ... .. ~ ,H; n r ~ . L .: t pro~ress had be~d?~v~y slo-r: on the negotiations 
'with the · pub~ic •.1\:ility -: --.:fl.&!lies ., 1:-ut tl~i_s ·was}-;;~cause such negotiations. co uld 
not be carried·. through ~.1 :-he clinate of pci.liti'c:n. instability of the last -few .... - ,. ., ........ 
·months • . \ihen the nc~·t r .:-i !:; t·:as cstJ.blished,' i.!l~i!~uary, - he \·lould ~res~ . on lHth 
• these necotiat ie>ns, ceo:-:·· .• • ! .. ~ !lg thc Com.ituhist,s';J;!!~(;th~ir allies ,.,.ho · dislike this 
policy of -friendly r.c~o t '-.:.ted set.tlcr.tent w~ .thif~. ~ei'gn , m1blic utili.ty concerns • . . -f.. - ··-1";-r ... ""~·~sr··- .... 11 .... - - , 

·• ' : ·~. 'The :~~·torne.y G·!nC t ~' t hen res~onde~-~r~~~~~~~~Y!:f~h special ~mp~asl; , ~.-.d 
:~. saying that heTeared tii~·i. President Go~iaf t'· n.;¢.!~~; £ully understo~d the ··nature 

~~ Pre~i~ent Kennedy's c ·~r:cun about th: ~;~~:e ... ~f~!~~J!,~t~on . and pro~pects. · 
• • ••' ~ • ~-:;·J~if;': i I .:,t . ., ' • t ~ 

" · As to· fore.i~n busi~;_ ::;<o conce=ns, he was .:a~~-~ ~;~qt~-t. - there had ~een cases o£ 
ex~loi ta tion in L <'. U :-1 ;·. ··:" • · · : ~, and !iroba'!l y are:~Ji~J. ~. bu't industrial i!1vestmcn t 
is needed for Dra:d 1' s e -. · ,···:1i•.:. gt·uwth. Expropriat-ion 11i thout compensation is 

. no a."lswer;. this i:; Mt ~ ·,i:· unfai ;:- but it dis~~~gePJ the kind .of investm~nt 
' that is .. ne.edecl. The f <\.:"'. !. h.~ t th~r!! has b~en !~m$ '" exploitation or abuse in 

~. : the past is no defc:1sc t.·; ;1:ch expropriations .. i~!~~·~:~ ~~ r · 
..;;- w • ;. • 'I~ .. !"~~:.. 6o I • •fl • 

1 ... ~;.'!, !,. - 1 .. 

. As ; to . the press 1.:- ·~in.::-, unduly in favor: of ~-p~cial business interests, 
~.,' this is t.r.ue in the Uni '.;\: .-;. ::itates too, · where mui:li' of!-the press is cons:ta.ntly 

··· ,.- · attaclting .. President K\!n ;1~ •· i. He is also oppos~~fby'"'J.!os t bus·i .nes·s .management. 
Nonetheless, he tries to. ;-~ c: t .fairly i and to treit·ahe~ business community ,.,~11 
~egardless of r>olitical o . ,1.,sition. · · · . ~r~ffi~~~ · .. , .. . 

" .. . .. . . ~· .:. •·!It~;)",·· t ... . . 
•• - ·• '1:.• ~ • ..,. ) I 

' .-. ·· As 'to .President Kc:1-: ~-jy' s b_eing misinfor~e~·: -,~out Brazilian developments, 
-' his .information di d not ,.. :. i'lly co:.1e from the 'co.!ls_ervative Brazilian press or 

fr.om American _busin~ss c •: .:.:crns. The :1\tto;ne.r.;r~G~eral; is not surpris~d that 
the Brazilian peep!~ de :1(" ~ shm'l broad anti-American 1feeling; he had no expecta-• :or- • .. , 

.t+.on that' they would. Nc~ i s Drizola of gteat··~·{m_p,ortance, any more than l=:xtrer.1c 
' polJ.ticlan,.s "'in the Unit et.! ::\ tates such as Bar!')r~l§llyater or Senator Eastland. 
The _point is that in the -t.1blic declarations of;;l,_he, President of Brazil arid 
'~( . " ~. ·· . ..., - ~ .. ~ • .;, i!~~~,z __ -.• ~ . . .. 

: k • ' _. .-{'., 4~~;~~ '/ ! Jc: 
•• ~ . • ~~~-J :1 

. • • : .--., 1. 1 
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·, . 
the Brazilian Gove r.;';H~n• , '. • .:! :~ is no clear taking of positic;;1 a~ainst Brizola 
or other anti-1\..r':lc.dc;.m s :.:·~ • .-., ·.·:! n t s •m~t actions • . 1~ the case of the Peace Corps 1 

there has never be~u a .. ,.~_,! i.= tl efe::se of them tbY;t th~ Brazilian Government or 
the President. H i s tl:i. · ·. ·:-~'e c! failure _on tl.l.~ . P¥t of the Government which 
reacts badly with t h z i:.n.: ~~ c&:.n ;-ublic, Congress·, l.W4 the Administration. 

•),·~~ ' I . 

As to aid f ·ron the ,c,:.~·· te t bloc, if President ::CGoulart and the ·Brazilian 
people thought that · this ~·· .; the solution for J!r~zi_l, they uere p~rfe-ctly en
titled to seek that SC'lu t- f .. c! . If Brazil wants assistance in roads and s t eel .,.._,.. -
and ·power projects fror. ' t~\- U:1i ted States, we are~1ndeed prepared to extend 
such assist~nce. Bttt 1'/i.! c.:n do so only by .worklp '.;;'!itAh officials who1 \'tant to 
cooperate 'with us. l'fc c: '-:m ')~ coopera te \-tith ·thj)~~~; !fho are systematically opposed 
to·-us. A policy to prt•·:'~' F..::- azil' s inClependencc;Ji]yi:systematic hostility to the 
Uni_ted States c ann('l t b~ rcccr~ciled lli th good Br~~lian~American relations. The 
United States has no c.\c!;ir(· t o control Brazili~ hJ~licy, . and will cooperate on 
a ~~wo-way basis. But i f .t11 high officials in 8£azi_l ue either atta~king the 
United States const <mtl r c•L· ~Jdng silent in the .. -l"ace- of· such attacks, coopera-

; -tiop will ... not.be poss i l:ll" . . · · ;~~;~$![~ ~. · · . 
• . • • • ·, - ..... ~ . )~ ioll~ • 

• i '.'* :t,\! • 1 . . 
· ·:···:· h'e ·are· als~o prepared t" h~lp \dth the neceiiuy domestic measur es to get 
the economy working e.ff c::t-i vcly ag'ain. \'le have b b - aesire to keep Brazil from 
developing_ its indus try. 'Ihe l>larshall P!an p~-:~rppe back on its fee.t as a 
going ~oncern, and it inclt:d ed a great deal of~ d.!r~c_t- aid to our strongest 
competitors. · The sa.':le i s ~rua of Japan, whicli ~has far poorer resources than 
Braz il, but is econo~ical ly in a much stronget ~Q,;~tion . We ar_e not controll~ng 
either \1estern Europe or ~T :tp,m . To ma!ce c<?o_pera~.iye programs work,· there. must 
be a basis_. of mutua l trus t ~::1d confidence. \ihe~~t,.h~re. are : peo.I?le in authority 
in Brazil Wh5) follt'\'1 th~ Co:..r:unist line I ~ ~ £~@ti!:~l!; .l ex_I?.ected that we l'lill 

.work lfi th them effectively. ~ _ · ._ ~ttt[~~:t> ''.G~- • ·, 
., ... .r- ' ~,.~- ~! ~ • 

•. ~ . .:.t'.;,l", .. 
Our desire is to coo;,•~ r ate, bec<~.use \o1e b~l!t!'ve r that effective c.ooperation 

be~een th~ two grc.a t po•>~ccs in the \·:estern HeiuJ.,_!phere can do great 'things for 
Latin America and £ or the ·.; \..•rld. But we cannot<fc oopeJ:"ate with officials and 

... , .. !~· ~· .• 
attitudes which. are sys t er.• .ltically hostile ,to l!i ."'~}}~· •.. 

I,,. ~.,, .. ~ , 
"' .f·~'- . ·t" 

\'le know that financi.\1 tallcs of great impor~.anc~ are going to take place 
between our 'Govern1.1:::n t s i •· J anuary. l'/e -are. veri:~concern.ed about the atmosphere 
surrounding those t "t!~s . l'residcnt Kennedy had~ felt in April a very good per
sonal relationsh:.p \{.i. th Pr -· s.i•l~nt Goulart, but relations h"'d deteriorated since 
t.hen. The need ls to r c - !~ i:ablish a basis £or c onfidence and trust in the 
relations .beh1cen the h•o l'.residents and the Go,f:e~:nnie~t~ and the .peopi es. Por 
this two steps are ess!!r. ti.al: per sonnel .in ke'Y·if!raziliiu1 ·positions not hosti·le 

· ~p the Up~~ed States ar.d ef fective measures t~~·~tr.o! the rur:~a11.ay inflation 
, . .. ~~... .,.·~~ -= ' ..... :• ..... ....~. . . "'~*'~~:, : . 

.- ·!. ... '<. 
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within Brazil. We are prepared to help on such proJects as high1'1ays and po\'ler, 
but under conditions of the last six months, such help has been i~possible. . .. . ~ 

President G~ulart reacte.-1 somewhat sharply, ! aying that we should ~iscuss 
objectively just wlio are the elements l'lithin the governmental structure who are 
systematically hostile to the United States. He had ~ever consciously permitted 
any Federal official to attack President Kennedy. - He felt that the Attorney 
General's ·views on this were greatly exaggerated~ -- :" 

~A ~: ,. 

The Attorney General replied t~at he did not want to get into a debate on 
names, but asked Ainbassador Gordon to com.-nent" Ar.tbassador Gordon said 'hat he 
too thought it would be inappropriate to discuss na~s ; but he would suggest 
certain agencies where this 1'i <LS a serious problem,·· among them certain military 
~ppoin t'!len ts, PETRODRAS, the Minis try of Mines arid

1
:,..Energy, SUD.ENB, and the BNDB. 

- o o I ~ ~ .. , I • 

-·· · ~: President Goulart then replied that in the Ministry of Mines and Energy, 
there had been a far lef htard inclined Minister ·-· Gabriel Passos (who happened 
to come from · a Party in opposition to his), but tne•present ~urlister ·was a first
class technician, an engineer with no interest in politics ; who was strongly 

·disposed toward private enterprise and t~e free w~rid.~ ' There were s~e •Com
_muni8t inclined eler.~ents down in the staff of -t .he '·J4nistry, whom there had not 
y.et. 'been time to clear O!Jt, but they \'l~re unable t o .. get their policies adopted 
by ' tlle • present Minister or by the President himseif.;' :: If they had had their way, 

. ttanna and oth·er American· interests· would have beeoY. expr opriated long ago. The 
· President had .prevented this . He was anxious that{Hann'a sho\ild· undertake the 
. same. kina of arrangement as Belgo-r.tineira and Mailnesmann, who were exporting 

. iron ··ore.'~ut· !l~ing some of the profits _for steel ~n$1ustry investments ih Brazil. 
• ::~;·Hanna: had"hitherto not been l-:illing to do this. ~~9pethel:-ess, in f airness to 

- Hanna, ··he was .keeping the offer open. The COinmurtis t . inclined group in ~the 
.J Minlstry was atrongly opposed to this policy. Their chief, ffnder Secretary 

·· Ceiso.-P.assos·,: son of the forl'!~r Minister, would s oon be ! eaving the Ministry 
· . because he was elected a deputy and had. to resign the Under Secretaryship by 
· · January 31. · The only reason the Pres~deot had not: already removed him was that 

he would be going automatically, and the President~'bad .not \·wanted to create a 
. . . ' ... ~~:: _,_ - ' .. pubh.c incident. ' - ,· ,.·:.·t··-;•ff.: •; · ·-

~ .. --.c~ 
• • .. ;, " 4 :\ - ... , .. '1! 1': u :t ., i too~ ~ ;::: f"".. : • • . . -j:":-..-:; .. -• ~ • ...- . 

~ · ·· -·: nie .Attorney General the:1 said that. we ·woul<f' ·isoo,D be · entering a new year, 
: . ·· li.th"great nel'l opportuhi ties. Presidenf Goulart woulC:l have · full presidential 

powers., a¢ this provided a c!lance for great imprQYeinent 1>9th internally and 
. -·· in international relations. The important thing ,· he· said, was not further 

tecrililinations about the oast few months, but the".direc-tion that events would 
. . take in-the1-f u ture. The q~estion was whether this -future ,.,ould be on the basis 

· .'' ·of· mu-'tual ,trust and confidenc~ be~'/een our two CoUnt ries. 

~ . !: .. }~)~::~~~ ~;-~;. J. ~~; . . : . \~(~_ . , . . 
.._ .,..~~;~:~·~[::~r;..; ... : ~ ~ .-. • • · -~{"'f'i• • ! ro. · -. 
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~r~si4.en.t Goulart replied that this ,.,as precisely was what he wanted. He 
had the greates·t good w~ll t o,.,ard the United States. There are certain mis
understandings anci difficulties beh-leen us' including so=e as a result of left-

. wing ideology ·in certain sectors of Brazflian opiniop. But the United S~ates 
· authorities can have confidence that he, President•Goulart, will not play the 
Co~ist game. He has a special admiration for President Kennedy. H~ beiieves 

. that some aspects of our relations do need reappra!a.~ . especially aspects of 
American economic policy toward Latin America. · He:..,gerlt that Ambassador (;9rdon 

. · woulc_! be a great help in this regard, since he was-~·a i~eholai and not a tiusiness
.. · ;~an ;·~ and cou~d heip develop more effective .mean~ 0/'?J'J!,condmic policy cooperation • 

.. ... - : "' . . " ..r;f._ .. ; • • 
. # .. ~ ·:. :··... • !~-~ .. • - • ~ 

ae ·wanted ~he Attorney General to leave this -talk persuaded that- th~re was 
no· insuperable obstacle to entirely good relations .tbetween us. Problems· like 
~t~e terms of trade should be re-examined by ·Pres~~~~~~~etinedy; since this was 
.creating friction in the whole of Latin America. · ;1i.~1.s . -

~- - ~· .; .J,~· :~n. f: ·. •. , • ~ . ; ; • ~ ~jft!~f:~: .. :'- r ., . . 

- -:~:~-~-;..:: ::~~ On · th_e'broader international.fro~t, .he felt that: ?residerit .Kennedy was .in 
· -~·:·· the·:~·strongest'' possible position to improve relationai with Latin America. The 

· ~ ' ··.out~onu~ of the· Cuban crisis had consolidated- his l~~ership,' not only within 
··; · ·· ~y'th~ United States but ~n the -,.,hole free_ world. · J:le :t~.§,uld ~ead Lat~ America as 

~J · · . . ~,ontf. Pr~sident:.·Roosevelt had done, and his,_:youth plaC::ed hina. in an ev.en .stronger 
.'.' • ·"" I : i f ./' . • •I '· -:~ ..,.~,• • 10' ~•.:.'1'1 . .. ·· ·• ·! . '- ; • .. ' . , . ·•·• .. ·_ .. ~sit .on- or, such leadershl.p. ~ . ~ .:. .. •~ .. , ... . _ .:.~'!.~-;"::.•l:'J-...~.._._ -:. ~ · ··:·' • _,-. ·, ; • 

. . ... -.' · .• ~~ .... -... -. ~ ... . .... . -; .. L .. ~.-r ··~ ~ .. ~ . ~ .,t • • , ... <" . '" - ~ ~· ·:.f'l.• .;-J :·.J.' '".!!.· .... .. "" .. ./'- ,. :a. • ~· 4 ~,1i"~r j.t~ !.tjc- 4 ..s -.. ' .•• , .... • ·=-- • ....,.. 
; . .r. T ~ .., ! : ;_ .•;.:. ~ ~~,-4~ •. ,..,. " ""l., "' ~ ·~ ,"' ":" l ~ I .. .:_., i,. • ., •"' • ' 

.. .. ~;{~~~.=ir:-:.:-ln such a;: role 1 President Kennedy ilready-! i(:Iitb_e 'l'fuli personal sUpport of 
:-J · .' --:::. _,'}Presiden~ Go.ulart • . But he needs the su.pport ol- _ ~;efements · J,n Lati:1 American 
.. 

.. 

·" .. · · ~~::/:~ opin~ort I : !~eluding the popular elem nts. ~he ~.wgr~~:s:~~ela.sses t If . our young 
·! ' · .. ~ ~ ·:-•. ··~~qer~tion cannot f~nd means to bea t the S<?Ci..:..~lfi,!~.Y~e1i .by democratic insti ~u- · 
.. _ · ' .:.1~~-:.tions_;'free institutions will not survive _in .. thi~~H~~iJphere or ~ise~here. · :rhe 
( •. ·. ::.{~:. ,'.cailse~i.o£ .democracy has been lcsirig much ground ~in"iL~lri America in recent years, 
~j .~ -: ~~, ·;~pot'?bec~use .Of anything to do ,.,itli the United· Stit~-but"':because the po~lar · .. · 
\:! -· . (:_i\m~S~.J~ ;~e~e;,:;that their problems are not bcting· ~olv.~~t_p~ou,.h democratic means. · 

• ···•-'<· ; '- .'t. · • - ~ ··• :·; f·· '*-•~rl!.'":i\-ot~-< • . _: . .... - • • 
.: .. .. •• ;'·:.~· : ... .. _ • ... - ~ • - .. il"" """"" • • ""' • 

· . :,t; ~ ::._ • ~Turning; .to the broader international scene • ~ieaident GOulart then said that 
· · · ·.,.Jie.-foresees some time in the next few years a. showdqwn' with "the Soviet world • 

. · ~ :. _..';:_ .. Jfe· thopght• that the Russian retreat· on the _?J~~· i4ijs,ue• was v~ry. important 1 but 
. : _ .·~·~ perhaps only a temporary tactical retreat ; They y~r~ li.ke}..y had their eye on 

· ·-.·" .:::· the' social. and econorJic deterioration l'li thin Latin:l/unerica a~ a way of coming · · 
· .- · ;-Sba~ ·to · establish· a stronger position in this Hemisphere against the United 

· •::·s~ates· . i.n~ any sh_owdown, there was no doubt ~hat;"iBrazil stood on the side of 
: •. ~. 'the Uni ted; States. Nonetheless, the bad social' cl iJil'ite in Latin America, which 

·~ . ~; ~as .,.~-i;7ef_l~~ ~ the economic problems ; might open~~~~_:w -way f or the Soviet Union • 
. . . ,-~?.~ ·.¢;_~, ;" ,;:· :; .' -·. .~(::r-; · .• 
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So far as Brn:: tl i s : -.-:-~ .rncct, President Goulart said, he intended to 
make a very gre a t efior : !:. the ne ~·J y~ar ''lith the- new regime. The ne\'1 govern
ment would reflect the ; :: ·!~ ~ bu11: of Brazilian opinion. There \'laS some op
position on- th! ri5ht \·:': :.rl . t-~oulct oppose hi:n under any! circumstances, but the 
great bulk would 5tt:->:xn: 7 :.. ·.• :lC>·t r~ rogram. And this ne\1 program \·t•:>uld be ·de
-serving of ford £t1 a i. ·l , :, , ~ ·, . .)~! ?; !\ he would prefer·~·.that such aid not be of a 
social or assist .;ontia l :: .' ;:._ .·ct ~r -- such things :as food and clothing, wfiich 
had a negative n. thel: r :! .'1 pcsHj•!e eff ect. ,_: ~ ·· 

~~!; • 

The new pto~r ;.n , t:::i.~-i·· WOi! ld be rresentcd itt January to the u.s. Government. 
\'lould be a plan of act i ~· · ,. :: the thr~e rer.tainirig":.years of .his Adminis'tration. 
It l.zould not be (1. ri~irJ .•. ~. •: .5al1 su~~estions for~ modifications and improve
r.i~nts would be \·:e ! cc·; .~<! . '.•;!_ h" ""'-s r.ot pessimis.~i'c on the econo;:;ic prospects. 
The volume of cur.rcncy ~ ... !: ~-;•.io!'\5 CN!ld .be gteatly ; T~du-::ed hext year as COr.l-

. pared \•:i th ' last year a:-,d t L; s yc.\r. s.r..d the rate~.oE: inflation had to be re !" 
~ - "' . . . 

duced a:1d \(OUld be. -' ;. ·l •.:l· · 
•;.!'; . .. ; 
. 't" . 

The Attorney G!•llt:!r=: 1 , . ,;Jtc! have e~n opportunity to meet Celso Furtado at 
luncheon, an4 he hopecl ":-iM ':· t:hcy l·:«:>uld di~cuss ·~he' general lines of the program. 
The domestic economic anti .fi:tr.ncial situ'!-tion· cO.uicl ·&e. improved, i£ there was · 

. effective coliabora.tior. frq,-;. President 'Kennedy 'i!Ed ·.t He u.s .. Government. which 
_is indispensable to succ~,;;s in the program. The~:~outs.ide aid, hO\\'ever. need 
not ·take the form of lar~~ ncl·l loa:1s; \·lhat is mainly needed is· debt consolidet.- . 
tion and financing en a 1..cm:!-term basis of impoi'-t~~>. of equip:nent and capital 
goods. Brazil's needs ar" r ~·latively· much smaller; ·than the. aid given to Europ!! 
under the Marshall 1'1.-,01, : ,!J l >:h crr.ancipated the l!.~.u:opean economy after the l'lar. 
\1e have got th~ ncccssar1· b i'.sic conditions . for g.!9.~~ ~elations between us • 

.. • -~ ..; •t•;.~ .. f'i ~ ~ 
' . .. As to certai01 hosti J .. .:.ttitudcs in various , ~linistries, these can be cor-

rected in tlie futur e . I t ~ 1 ~ 11 not be a drastic ;correction ail ·at once, but . ·~ 
a gradual ' improverient ~.s 1->.1 ~ alreacty happeped and ~~ill furthftr happen in the 
Ministry of Mines and Fi1cr;;;r. :?if1i.l :1.r corrections . can be made in other places 

.-where there are no\·J cxtr-~. ··i:::; t vie~1s. ·::: •t · • . ' ;-:_ .. , .. 
•.. ~ The course for D.razi t to take nust of course :be determined by Brazilians. 
f~~ ... -But-··for his pa.rti Presid~n l" Goulart said, he wanted to do so in collaboration 
·' with the United States. Thi~ was the natural co~;se for the Brazilian people, 

with their strong Cath'-"~li l~ C:tdst:ian traditions. ~· ·They are not disposed to 
favor· communism or viol e:• l: n:~v(l!ution , with fel'i exceptions, unless they are 
driven to desperation. The cli1'late for such action · do~s not e~ist now., ~d !~ 
not likely to exist soon. ;:hat is n:!edcd is to correct the severe inflation , 
and the depreciation of th!! cu.rrencj•, but these •things are correctable if 
BraZil undertakes an effec tive progra:n and has the ·decided help of the United 
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States. De!Jt consc lirt : L= ~:1 ;~·:mld be a major element ·in such hel~. Brazil 
should also get h~l;- fr _ ·-;s tern E'Jrope. The l ·arge iron ore contracts \'lith 
Belgo-Mineira, Mannes;a~.:; , .n;d the Krupp group should bring in over $3 billion 
in' foreign exch<ms~ !b.Jr i :: .. 1 he next 12 to 15 years,' which \Hll greatly help 
our balance of p::tj"i:t:::nts. : ,r1d there are other niaJor! .ec:<l:lomic improvements that 

· t• can be undertak:::!n. '.;'!.:~ 
.c.;r 1" • . 

Over the middle and 1 ::• -:g run, therefore, P_resident Goulart said ,that lu~ 
was optimistic both on t: - ::.ntcrnd front and in' te~ard to relations with the 
United States. Brazil. re ~tF~cs that geography 4-~~s , us together, and \'iants no 
other road but fricnclshi ·' , -.:_.-~h the United States-.;:f· 

. - ,-:l :. 

Some of the currcr.:. d.H f iculties can be ov:e~eome by. greater public ~,tnder
standing. In this conn~cu. ~··.l, the visit of Prcsi(\el!t Kennedy here to Bra?.il 
is absolutely indiSllens ;.!ll~ . His failure to come ·"would be ·greatly exploited 
by elements hostile to t;l ~ U:1ited States. He shQU~d ~·~c.-;e as spon as feasible, 
and can be certain of a 'le.r::· enthusiastic, reception:. -' There .should no.t be a 
third. postponement. 1~1 .: ck '.e shottld be selected Fat Presic1ent Kennedy's con-

. venience • b\1t once £ix cd sh-;·uld be carried ·throu&h.:on schedule. . ~ -. . ' . .~, l·-··' . . . . ~ ,r-

" J .... • • 
The Atto.rney Gcner:~l r eplied that l'resident ~ennedy had said that lle wants 

to come sometime dud;,g ~963, and that he hC?P~d'- tha.t >a def~nite date could be 
worJ;ted out sometime early in the new year. But : ttie .importint thing, the Attorney 
General . emphasized, \'loul•l be Brazilian action iiirtne £inancial and ccopomic fie lets. 
A ~ere gooa 1'1ill visit f r o., President Kennedy 1-1o"ld not cure the real probl~_!lls. 
P.resident" Kennedy is C0"1C~ cned about the need fqt\ gep'uine Braziliar_l coqperat'ion. 
in the Alliance for 1>::-o.s=css and elseuhere. He sees an impor-tant personal role 

_- for 'Presiaent goulart, not o:•ly in Drazil but l,~:'L,!~'in .Amer ic!l as a i-1ho~e ana in 
the ·world. - lr.1provcr•1n t iu cooperative measures cOtild be ~made part:l.y through 

. cons~ructive criticism ,t the part of_Br~~!_,j :W,kth _Presj.dent G_oulart 'sug-
---· ges.ting .\"/hat changes of e~ph,. :sis a;td uhat ,new ~urea -TP.-ght be needed. A close 

personal working rclc..ti C'nshi r' hehteen the two Pres~dents could be of . the greatest 
imp~rtance. ··~r-·:: ·' 

.. !, ;-· .. ~ r· 
•• 1 .l •, I J .. . 

But £or this to takP. place, there must be real'C:bnviction that there e::cist 
the · basis of mutu&.l t.rus t ,.nd confidence. first---President Kennedy must be con
vinced, and then our Cor~r~ss and our public. This ~ is why he the Attorney 
Generai had made this lo~~ trip, to em~hasize President Kennedy's conviction 
that first action had t <: bC' t~~cn in B~azil to get~·th.e economy back in order 
and to make other i~prov ::r ~;-. ts, and then good personal relations coulCi flow from 

. -..'-..t.;S;. .r . 
those actions. ·••1! -...-":t . . ,.r; ~ 

We are counting on r:-esid~nt qoulart, the cbmP,osi tion of 
and the new ·£inancial ~~d cc~nomic pro~ram to make a~critical 
~rena in our relationships. \'le too are optimi~t!c;~~but there 
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i s necessary to create this essential relation-
,·"" J 

Pr.esident GQu l.-.:.·~ re ; : .;., 1 th : .. t of course a ~.rsonal Presidential visit alone 
would not suffice . ln ; t i :: · .. 1.-~ h"\v~ un effect in · revitalizing favorable popular 
opinion in relaticu : o t :, ;; ·' ·. et! .S t a tes. • . 

r' 

At this point i.:h1: .i-: ~·:'" '-"- ' ! : 1·:J.s obviously reaching its end . ~resident G"ular t 
said ·that he thous ht th.:. t ~ · . : ~ ~ot't r£ informal visit by the Attorney Gen;ral\:;;r· 
extrem~ly useful, aw~ t !t "- • ~ ·':! hc.>ped that other high American offl cials l·:ould 
make such visits, not on 1.: ~ .... :.t.-• c::t l>'i th President Goulart himself but to meet 
others and to feel tli e .~: •. ·· ~'" ! .:"~;-, at first hand. He:.also we'icomccl the fr anl;ness 
of the discussion' i; ..... : ·, , ·, - ~~ - the ru~n· exchange· of-.;:hiceties l~ould not ~erve 
any useful purpose ,.,l~ '~ : . . -; · 

He then inentio: ,~·l c~: ::t:· ·m· t ario, sa}·ing that •he ' kne-\·1' that some people 
thought he l'fas ~ e:~tre .. ;-: ' ._,. ::- , ~-:ingcr. lie asked ~l!e Ambassador to comment on 
this. -

:.~~,._ . 
· Ambassadot' Go::-dcn re:--J '-·:t! that the ,.,as not _sure : on this· point, that at one 

time F~rtaao had certainly h~lcl extreMe left-wing·-v1e\'ls. but that his present 
orientat1on l'las a."'\ op•:-n q: :':n l:.i c:-r: . }>1·csident G_pular_t l .inquired as to the opinion 
of other economists, in t !1!' lltl i ted ~ons ana elsewhere, and Ambass.actor Gordon 
replied that Furtado l·tas hi.r hly respected "froJ!l' tl},!·,professiona.l viewpoint 1 but" 
that conflicting viev:s 1 ·:~ : ..: !: -"hi cont;c rning his i~eology. Presict_ent Goular_t 
said that he had b::en ycr ~· tl c ·:··ly impressed ~y Fti~t~o•. s technical co11ipet~r:ce 
as. a planner, but recog.1!. -: · ·1 £ i1~t ht: 1'1as not' at ,a11"•.,a good ·executive, and .in
dicated that in the n ,:!~-1 :- ;·~: :. •· !w ,.,r,uld Hant Fur.t~p . to ho~d essentially a· 
technical · position, '11th ~ == ::. cutivc rtsponsibilitY, •. f fa."lsferr.ed to others. 

;-[ .... 
President Gouh.rt t il ·' ; , c _.n cludect \tith some ooservations on the general 

international scene, say:.'"! " '!;-'t·'· t he thought that the position of the free worlcl 
had been greatly str.-n~t:-.~~ .: 1:-y recc:1t events, and that there was obviously 

h i t al £1 . . . .,_ . ld~ ~ . .-,.,_ .. t . /cJ.osecJ f' 1 muc n ern con :~.ct ~-:-t!~ ·: ~ Lac Cor.l!'lun1st wor ···i'r. ·~"e 1n erv1.ew Wl.'tn a 1.na 
exchange of co;upli111ents. ·;;.~.'..~,- · 

~:c r: ~ 
:r' : 

(\'lith respect to the g .:n-:ral tone of the '·meeti_ng, it should be observed 
~ha~ it began in a ''~ry cc:ml.i "-1 mood, reached a point of some tension when 
President Goulart as::r.d f -: r :. ;-~cific <t tion of 'left~wing elements l'li thin the 
Govern.-;tent, but a:;ain bee •-·!~ :::ore rela.---ced· and entj.rely cordial to\'lard the end.) 
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